BIG PICTURE: HOW THE NATONAL GOVERNVENT INFLUENCES THE STATES

FEDERAL FUNDING

Categorical Grants Strict and specific requirements
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7 congressional compliance and burden requirements may
credit-taking policy uniformity (“red tape”) not be appropriate

for local conditions

Block Grants No rules, or broad grants of power within programs
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Greater State Greater program Grants become Leads to policy
state politicians love innovation; highly vulnerable diversity and
flexibility money without undermines to federal inequality, meeting
“strings” congressional budget cuts state rather than

credit-taking national goals

Categorical Grants in real life:

The Environmental Protection Agency makes categorical grant to states specifically
to fund state partnerships in enforcing the Clean Water Act, the Clean Air Act, and
the Safe Drinking Water Act. States have no flexibility in how to spend the funds they
receive from EPA.

Block Grants in real life:

Since 1974 Housing and Urban Development has offered Community Development
Block Grants to local government units of the states to provide affordable housing,
deliver services to the disadvantaged and to draw businesses and jobs to poorer
urban areas. Communities have a great deal of flexibility in how they use the funds to
meet these needs.




